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For IMMEDIATE Release Thursday, January 28, 1943
SECURITIES AND EXCHANGE COMMISSION
Philadelphia

CORRECTION
ACCOUNTING SERIES
Release No. 43
SECURITIES ACT OF 1933
Release No. 2896
SECURITIES EXCHANGE ACT OF 1934
RereaseNo.3373

The release under the above-mentioned numbers, dated January 26, 1943.
announced amendments to Regulation S-X. Corrections should be made as
follows:
1. Page 1, line 10, for "in" substitute "is" so as to read "Underlying
the new rules is the belief that the segragation of original."
2. Page 1, line 32, for "difference" substitute "difference" so as to
read "In addition, there shall be shown the difference between."
---OOO---

For Release in MORNING Newspapers of Tuesday, January 26, 1943
Philadelphia
ACCOUNTING SERIES
Release No. 43
SECURITIES ACT Of 1933
Release No. 2896
SECURITIES EXCHANGE ACT OF 1934
Release No. 3373

The Securities and Exchange Commission today announced the adoption of
two amendments to Regulation S-X prescribing the manner in which orginal
cost data and other components of utility plant are to be shown in balance
sheets of public utility companies and consolidated balance sheets of public
utility holding companies filed with the Commission, In accordance with the.
usual practice of the Commission, comments and suggestlons as to preliminary
drafts of the amendments were obtained from various interested persons, including representatives of state regulatory commissions and the national
professional societies.
Underlying the new rules is the belief that the segregation of original
cost, historical cost and other components of book amounts of utility plant
is, in the light of present trends of rate regulation, of great concern to
investors. While the amendment only requires segregation in the balance
sheet itself in those cases where the original cost reclassification has
been entered on the books, it also calls for. appropriate footnote disclosure
where original cost studies are not required or have not been completed.
The text of the Commission's action follow:
The Securities and Exchange Commission, acting pursuant to authority
conferred upon it by the Securities Act of 1933, particularly Sections 7
and 19 (a) thereof, and the Securities Exchange Act of 1934, particularly
Sections 12, 13, 15 (d), and 23 (a) thereof, and deeming such action necessary and appropriate in the public interest and for the protection of investors and necessary for the execution of the functions vested in it by
said Acts, hereby amends Regulation S-X as follows:
I.

By adopting the following new Rule 4-13 -

"Rule 4-l3.

Special Requirements as to Public Utility Holding Companies.

"In the consolidated balance sheet of a public utility holding
company and its subsidiaries, tangible and intangible utility plant
shall be segregated so as to show separately the original cost, plant
acquisition adjustments, and plant adjustments, as required by the
systems of accounts prescribed by the applicable regulatory authorities.
In addition, there shall be shown the difference between the amount at
which the parent's investment is carried and the underlying book equity
of subsidiaries as at the respective dates of acquisition. The above
classification of utility plant, however, is not required of companies
included in consolidation which are not otherwise required to make such
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a classification or which have not completed the necessary original cost
studies. If such classification is not otherwise required or if such
original cost studies have not been completed, an appropriate explanation
of the circumstances shall be set forth in a footnote which shall include
a specific statement as to the status of the original cost studies and,
to the extent practicable, the results indicated thereby."
II.

By amending caption 13 of Rule 5-02, Balance Sheets, to read as
follows:

"13. Property, Plant and Equipment.—-Tangible and intangible
utility plant of a public utility company shall be segregated so as to
show separately the original cost, plant acquisition adjustments, and
plant adjustments, as required by the systems of accounts prescribed by
the applicable regulatory authorities. This rule shall hot be applicable
in respect of companies which are not otherwise required to make such a
classification or have not completed the necesssary original cost studies.
If such classification is not otherwise required or if such original
cost studies have not been completed, an appropriate explanation of the
circumstances shall be set forth in a footnote which shall include a
specific statement as to the status of the original cost studies and, to
the extent practicable, the results indicated thereby."

Effective:

January 26, 1943
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